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Disclaimer
The information contained in the Sevens Report or this Presentation is not necessarily complete and its 
accuracy is not guaranteed.  Neither the information contained in this presentation or any opinion 
expressed in it constitutes a solicitation for the purchase of any future or security referred to in the 
presentation.

This presentation is strictly an informational publication and does not provide individual, customized 
investment or trading advice to its subscribers or listeners.    

LISTENERS SHOULD VERIFY ALL CLAIMS AND COMPLETE THEIR OWN RESEARCH AND CONSULT A 
REGISTERED FINANCIAL PROFESSIONAL BEFORE INVESTING IN ANY INVESTMENTS MENTIONED IN THE 
PUBLICATION.  INVESTING IN SECURITIES, OPTIONS AND FUTURES IS SPECULATIVE AND CARRIES A 
HIGH DEGREE OF RISK, AND SUBSCRIBERS MAY LOSE MONEY TRADING AND INVESTING IN SUCH 
INVESTMENTS.  



• Goals for Today’s Webinar

• “What Do You Think About Markets?”

• Scott Martindale – President of Sabrient Systems LLC
• Introduction to Sabrient

• Four core models

• Baker’s Dozen portfolio

• Drilling down on KNOW’s underlying index

• Q&A



“What Do You Think About the Market?”

• Tax Cuts Propel Markets to New Highs
• Assuming modest bump from tax cuts, valuation of market no more stretched than it has 

been in 18+ months.

• But, with tax cuts now fully priced in – the biggest question facing markets is “What’s Next?”
• What can propel the next leg of gains?

• Meanwhile, clouds continue to gather on macro horizon:  10’s – 2’s.  Copper.  Chinese growth. 

• Macro Playbook:  Stay the course – clouds gathering on the horizon, but unlikely to cause any 
major pullback between now and year-end.

• Micro Playbook:  All about rotation.  
• What’s worked for all of 2017 (FDN/XLV/IHF/IBB/IEMG/XLU/XLP) vs. Cyclical & Value 

(KRE/KBE/IWM/XLI/TBT/TBF & IVE).  Still waiting on the 10 year yield to meaningfully close 
above 2.40% on a weekly basis – that’s the key.



Sabrient…



Sabrient’s Acquisition of Gradient Analytics Adds Even More 
Brain Power…



Baker’s Dozen Portfolio Whipping the Market…



Sabrient Multi Cap Insider/Analyst Quant-weighted Index 
(SBRQAM) Characteristics…

* Index tracked by 5-Star Morningstar-rated KNOW ETF



SBRQAM Index Methodology…



Are You “in the KNOW?” Solid Outperformance Since 
Inception…



Strategy Review
Alpha Issue & Date Strategy Funds Recommended Updated Opinion

Issue 1:  Index Rebal 
(8/17/17)

Long Chinese Internet Stocks on Inclusion 
into Emerging Market Global Indices.

KWEB Buy on the dip.  

Issue 2:  Equal-weight 
(9/7/17)

Buy S&P 500 ETF that outperforms over long 
term.

RSP Buy – Thesis Still Valid–
Outperformed lately.  

Issue 3:  Next Mega 
Trend:  Self Driving Car 
Basket/Electric Car 
Basket (9/21/17)

Get longer term exposure to the generational 
growth potential of the changing car industry.  

SNSR/ROBO/AMBA/QCOM
LIT/ALB

Our best performing strategy.  The 
average recommendation is up 9% 
and we closed QCOM out up 23%.  
Longer term thesis still valid.

Issue 4:  Dividends 
(10/4/17)

Get exposure to dividend growth and the 
next generation of “Dividend Aristocrats.” 

DIVY/REGL/SMDV Buy.  We continue to prefer 
dividend growth over outright 
yield as a longer term strategy.

Issue 5:  Merger 
Arbitrage (10/17/17)

An uncorrelated strategy that provides steady 
mid- to high-single-digit returns.

GABCX/MNA Buy.  This is a totally uncorrelated 
strategy that provides bond-like 
returns without the market risk.

Issue 7:  Insider 
Sentiment (11/14/17)

Using corporate insider buying, combined 
with other overlays, as a way to outperform.

KNOW Buy.  This ETF and strategy have 
outperformed consistently over 
the past several years.  

Other Strategies Not Involving Specific ETF/Mutual Fund Calls

Issue 6: Special Dividend 
Stocks (10/31/17)

Screened 17,070 stocks and provided a list of 
24 stocks that have consistently paid big 
special dividends (hidden from investors).

List Available for download Buy.  These names should 
continue to provide strong income 
over time.

Issue 8:  Conference 
Notes (11/28/17)

Attended 3-day AAII Investment Conference 
and provided “Cliff’s Notes” on the best 
strategies and ideas presented.

Notes available for download off 
SevensReport.com

Tremendous value from both a 
strategy and idea generation 
standpoint.  



Q&A


