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KWEB is an index rebalance play, where Chinese “N” shares
Index Rebal (ADRs of major Chinese internet companies like BIDU, WB, Issue 1:
etc.) will be added to FTSE Emerging Market Indices between : KWEB: SPY:
E\S,YE:?\'(Kr?nfShartes now and June 2018. (PGJ is an alternative if KWEB is unavaila- | 8/17/17 10.76% 7.60%
ina Interne . .
ETF) ble on your platform.) 8/24/17 o o
What to do now: Buy.
RSP has massively outperformed SPY over longer-term time
Smart Beta frames (314% vs. 112% over 17 years). In 2017, RSP has
. lagged (so far) due to significant tech sector outperformance. Issue 2: RSP: SPY:
RSP (Guggenheim We view this as a short-term dislocation and an opportunity o o
3&? 5}}205_?)“3' to buy RSP at a discount compared to SPY. 9/7/17 5.54% 5.99%
18
What to do now: Buy.
Massive changes to the auto industry, including self-driving
. technology, are closer to the mainstream than most investors SNSR: SPY:
Self-Driving Car Bas- | think. The foundational changes to the auto industry could be 8.80% 4.40%
ket the next “Megatrend” in investing to provide outperformance Db M
SNSR (Global X Inter- |f0r years to come. ROBO:
net of Things ETF). There is no pure play “self-driving” ETF yet, but SNSR and | 3 10.88%
ROBO offer exposure to many tech companies that are best- ssue 3:
Egggigc;?gufg:::_l positioned in the space. AMBA and QCOM are two of the 9/21/17 AMBA:
X better stocks with unique exposure to the growing self-driving
tion Index ETF). car industry. 27.51%
AMBA (Ambarella) What to do now: Buy the ETFs. We closed QCOM a month Qcom: SPY:
COM (Qualcomm and a half after the Broadcom takeover announcement for a 23.20% 3.72%
Q @ ) quick, sizable gain. AMBA is up big, as well. If you decided to (closedu) ?
book similar profits here, that’s justifiable (through QCOM close
date)
The trend towards the widespread adoption of electric cars is
accelerating, with US auto companies planning massive roll
outs andbseverall countries putting end dates on the internal
Electric Car Battery combustion engine. LIT:
Plays There is no pure-play “electric car” ETF, but the key here is .
LIT (Global X Lithium petter technology, spgc:fically Iithigm. LIT is a lithium ETF. ALB Issue 3: 6.59% SPY:
& Battery Tech ETF). is one of the leading lithium plays in the market. 9/21/17 ALB: 4.40%
What to do now: Longer-term investors can buy now, but as 1.61%
ALB (Albemarle) we said in the issue, LIT and ALB ran up big following China’s e
electric car decision. Both have digested those gains, but
both remain overbought. Waiting for a lower entry point for
shorter/medium-term investors makes sense.
L Historically, dividends are responsible for half of the market’s
Dividend Growth total return. They are an essential component of long-term DIVY: AGG:
B outperformance. While most investors choose high-yielding : '
DIVY (Reality Shares ., > -
DIVS ETF) dividend stocks, our research shows dividend growth stocks 1.20% 0.25%
can generate better long-term returns. Issue 4: REGL MDY
REGL (ProShar.eg, >&p DIVY is the only ETF that isolates pure dividend growth. This ) )
MidCap 400 Dividend it h h ) 9
: ETF is a fixed income alternative that should provide steady 10/4/17 1.14% 2.58%
Aristocrats ETF) ! e : o : o
single-digit returns with low volatility and true diversification. SMDV: IWM:
SMDV (ProShares REGL and SMDV are ETFs that provide exposure to the : :
gussell Z(i\agr?: Dividend | “Dividend Aristocrats” of tomorrow. -1.47% 0.73%
rowers ) What to do now: Buy.
Merger arbitrage is a time-tested hedge fund strategy. It
Merger Arbitrage seeks to profit from the timely completion of mergers, takeo- GABCX:
i vers and corporate re-orgs. The strategy has produced solid .
SAE&C)X (Gabelli ABC | gpsolute returns with low correlations to stocks and bonds. Issue 5: 0.00% BIL:
un
GABCX and MNA are the two best-performing—and cheap- 10/17/17 MNA: 0.08%
MNA (1Q Merger est—options to invest in this space. /17 o
Arbitrage ETF) 0.39%
What to do now: Buy.
Insider Sentiment Numerous academic studies prove following corporate insider
L. buying is a strategy that can outperform. KNOW—and its Issue 7: KNOW: SPY:
KNOW (Direxion All | jndex—have been consistent outperformers. 0 o
Cap Insider Senti- 11/14/17 2.41% 1.02%

ment Shares ETF)

What to do now: Buy.
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