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Disclaimer

The information contained in the Sevens Report or this Presentation is not necessarily complete and its
accuracy is not guaranteed. Neither the information contained in this presentation or any opinion

expressed in it constitutes a solicitation for the purchase of any future or security referred to in the
presentation.

This presentation is strictly an informational publication and does not provide individual, customized
investment or trading advice to its subscribers or listeners.

LISTENERS SHOULD VERIFY ALL CLAIMS AND COMPLETE THEIR OWN RESEARCH AND CONSULT A
REGISTERED FINANCIAL PROFESSIONAL BEFORE INVESTING IN ANY INVESTMENTS MENTIONED IN THE
PUBLICATION. INVESTING IN SECURITIES, OPTIONS AND FUTURES IS SPECULATIVE AND CARRIES A

HIGH DEGREE OF RISK, AND SUBSCRIBERS MAY LOSE MONEY TRADING AND INVESTING IN SUCH
INVESTMENTS.
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Goals of today’s Webinar

e Update on the state of the Chinese economy.

* Expectation for U.S./China trade

 Valuation Update

* Earnings review (were results really that bad?)

* China tech — long term growth strategy still valid?
* Index inclusion thesis update for KBA

* Does he see this emerging market decline as similar opportunity to
2015 (when China and EM suffered a big decline but then massively
outperformed for the next several years).
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Q2 Review

3
KraneShares MSCI China All Shares Index YTD and Q2 Return Attribution
5% as of 7/31/2018
Q2 Review — Trade war news detracted from 0% 0.1%
performance . - -
2% 49
= After ranking as the best performing asset class globally in -5.8%
2017', China's markets cooled in Q2 1o e
- Trade war headlines led to negative retail sentiment in -15% 2%
Mainland China, which spread to Hong Kong and U.S. —
listed Chinese companies.
= CNY was down 5% against the dollar, which contributed to B ¥TD a2
the underperformance of Mainland listed stocks compared B China Mainlend Listed B Hong Hong Lisied 8 US Listed
to Hong Kong and US listed Chinese stocks.
CNY/USD
-2.586
-3.58
-4, 584
5.5%
YTD G2

1.} Data frem MSCI as of 8/20/2018. [rata from Bleomberg as of 7/31/2018
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China Valuation Update Post Decline
KraneShares

Q2 Review — Valuations in the Mainland Chinese equity market are below their historic average
= China A-share valuations are currently below their long run Price-Earnings (P/E) average
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China Valuation Update Post Decline
@ KraneShares

Q2 Review — Valuations in the Mainland Chinese equity market are below their historic average
= China A-Share valuations are at historical lows compared to U5, market
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China Fundamental Update
KraneShares

Q2 Review — Fundamentals are still strong

« Despite short term performance, earnings remain strong.
« China's economic transition is still in effect with non-manufacturing PMI consistently higher than manufacturing PMI.

China Manufacturing PMI vs. Non-manufacturing PMI MSCI China All Shares EPS and YoY Earning Growth
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KBA — Index Inclusion Update
£% KraneShares

In June 2018 China A-Shares were included into MSCl’s Global Standard Indexes for the first time. We believe full inclusion
could take up to five years.

$1.9 trillion track the MSCI EM Index. $307b are expected to be reallocated to China A-Shares after full inclusion.

MSCI EM Index With 5% MSCI EM Index With 100% China
China A-Shares A-Shares

FIRST PHASE TO BE COMPLETED POTENTIAL FULL INCLUSION
SEP1, 2018

* OnJune 1, 2018 MS5Cl included the first half of the
initial 5% weight for China A-Shares within the
MSCI Emerging Markets Index. The remaining
balance balance will be added in September 2018.

* The full proposed inclusion weight is projected to

reach 16.2% of the Emerging Markets Index. Taiwan
11.1%

* We believe multiple inclusions could provide a
sustained catalyst for the outperformance of the
Mainland market.

A-Shares,
16.2% China,
25.8%

A_
Shares
0.8%

Source: MSCI Research.
See page 17 for index definitions Based off of data used for MSCI's May 2018 Semi-Annual Index Review. 7
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KBA Profile

2% KraneShares

KBA

KraneShares Bosera
MSCI China A ETF

Investment Strategy

KBA is benchmarked to the MSCI China A Inclusion Index which is designed to track the progressive
partial inclusion of A-shares in the MSCIl Emerging Markets Index over time. The index is designed for
global investors accessing the A-shares market using the Stock Connect framework and is calculated
using China A Stock Connect listings based on the offshore RMB exchange rate (CHNH).

KBA features

« Accessto the Shanghai and Shenzhen Stock Exchanges - which are traditionally not available to
U.S. investors - via RQFIl and Stock Connect Programs.

+ KBA's holdings represent Mainland Chinese equities scheduled for inclusion into broad MSCI
indexes.

« With $1.9 trillion' benchmarked to the MSCI Emerging Markets Index, full inclusion of Mainland
Chinese equities could see significant flows into the securities KBA owns today.

1. As of December 31, 2017, asreported on March 31, 2018 by eVestment, Momingstar and Bloomberg.

xxxxxxxxxxxx
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China Internet Stats

KraneShares

China has the largest internet population globally, yet its penetration rates mirror some of the least developed
emerging markets

Internet adoption after reaching 50% penetration China Internet User Growth
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China vs. U.S. Internet Stocks

KraneShares

Alibaba consistently outpaces Amazon in terms of revenue growth and profit margins

YoY Revenue Growth Profit Margins
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China vs. U.S. Internet Stocks

KraneShares

China internet companies have higher profit margin and revenue growth than those of many U.S. internet

companies

Top 10 BMWWEB holdings vs. their U.5. equivalents

The Fund's holdings are subjectto change. Data from Bloomberg as of 6/30/2018

Top 10 KWEB Holdings KWEB Weight China InternetCompanies S
. Primary Business Cumpmgble U3
as of 08/30/2018 as of DE/20/2018 | 2 YEAr ﬁ‘:ﬂ“ﬁe iz Rei‘:*:;';:i“f:ate Business 5 ;E;fc m:;ﬁe Hi‘::::’:‘“;;‘i;
Rate
TENCENT HOLD INGSTe e i 0% 28% 41% Social Media Facebook 5% B
ALIBABA GROUP HOLDIM S % 42% 455 E-commerce Amazon 1% 255
METEASE |Nc-a~|:}|g_~§ Hette B% 3% 5% Cnline Gaming Activizion Blzzard 18% 10%
BAIDU INC - SPON ADHB&'&‘E! B% 5% 3% Saarch Google 0% 18%
JD.COMINC-ADR ™57 |02, T® “E 455 E-commerce Amazon 1% b
QY1 ING-ADRLY 272 E% vy 8 23% Video Streaming Metfloe 4% 5%
CTRIP.COM INTERNATION: T o ae 43 B 45% Online Travel Services Booking.com % 3%
AUTOHOME INC-ADRIVEZ B 4 % 4T Crline Auto Trade Cars.com T 10%
SINA coHFgﬁmn 4% 13% 2% Social Media Twitter -30% BB
MOMO INC-SPONAD ©Q momao 4% 15% 215% Social Media I&C % 4%
Total: B2% Awerage: 18% Aversge: B3% Average: 10% Average: 3%
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KWEB Profile

2% KraneShares

KWEB

Kraneshares CSl

China Internet ETF

[IUI %

Investment Strategy

KWEB seeks to measure the performance of the investable universe of publicly traded China-based companies whose
primary business or businesses are in the Internet and Internet-related sectors.

KWEB features

« Access to Chinese internet companies that provide similar services as Google, Facebook, Twitter, eBay, Amazon,
etc.

- Exposure to companies benefitting from increasing domestic consumption by China's growing middle class

- Exposure to Chinese internet companies listed in both the United States and Hong Kong

China Internet Sector Highlights

- Chinese retail web sales totaled U.5.%1 .14 trillion® in 2017 (compared to U.5.%453.5 billion? in the United States).

- China's internet population reached 721 million people, a penetration of only 52 2%Z2. The U_S_ internet population
reached 287 million people, a penetration rate of 88 5%2.

= Total Chinese retail sales reached U.5.%5.8 trillion in 20177

« Online shopping accounted for 19.6% of retail purchases in China in 2017

. Maticnal Bureauof Statistics in China, "Total Retail Sales of Consumer Goods in December 2017, Retrieved on 83072018 . Note: Figures converted from Renminbitc USD
. Data from internetlivestats. comas of 31 December 2018, Retrieved on 8302018,
. U5, Department of Commerce, "Quarterly Retail E-commerce Sales 4th Quarter 2017, Retrieved on 8/230/2018.
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KraneShares

Index Definitions:
MSCI China Index: The M5CI China Index captures large and mid cap representation across China Hshares, B shares, Red chips and P chips.

MSCI Al China Investable Market Index (IMI): captures large, mid and small cap representation across all Chinasecurities that are listed in China and Hong Kong, the US and inSingspore. The index includes:
A-Shares, H shares, B shares, Red chips and P chips as well a5 China securities that are listed onthe NYSE Eurcnesct (Mew York), NASDAQ, Mew York AMEX and Singapore exchanges.

MSCI ACWI Index: captures largeand mid caprepresentation across 23 Developed Markets (D) and 23 Emerging Markets (EM) countries.

The MSC| EAFE Index: is an equity index which captures large and mid cap representation across Developed Markets countries arcund the world, excludingthe U.5. and Canada.
S&P 500 Index: is an American stock market index based on the market capitalizations of 500 large companies having commeen stodk listed on the NYSE or MASDAQ

The MSCI| Emerging Markets Index: captures large and mid cap representation across 23 Emerging Markets (EM) countries.

The MSCI USA Index: The MSCI USA Index is designed to measure the performance of the large and mid cap segments of the U. 5. market.

The MSCI Frontier Markets {FM) Index: captures large and mid caprepresentation across 29 Frontier Markets countries.

The MSCI China A Indec captures large and mid caprepresentation across China securities listed on the Shanghsi and Shenzhen exchanges.

The MSCI China A International Index: is a free-float adjusted market capitalization weighted index thatis designedto track the equity market performance of large-cap and mid-capChinese securities listed on
the Shanghaiand Shenzhen Stock Exchanges. Thelndexis based on the concept of the integrated M5CI China eguity universe with mainland Chinese securities included.

Carefully considerthe Funds' investment objectives, riskfactors, charges and expenses before investing. This and additional infarmation can be foundinthe Funds®full and
summary prospectus, which may be obtained by visiting www kraneshares.com. Read the prospectus carefully before investing.

ETF shares are not redeemable with the issuing fund other than inlarge Creation Unit aggregations. Instead, investors must buy or sell ETF Shares in the secondary market with the assistance of a stockbroker.
In doing so, the investor may incwr brokerage commissions and may pay more than net asset value (NAW) when buying and receive less than net asset value when selling. The NAW of the Fund's shares is
calculated eachday the naticnal securities exchanges are cpen for trading as of the close of regular trading on the New Y ork Stodk Exchange "NY'SE™), normally 4:00 P.M. Eastern time (the "MAV Calculaticn
Time"). Shares are bought andscld at market price not NAY . Closing price returns are based on the midpoint of the bid/ask spread at 4:00 P.M. Eastern Time{when NAY is ncrmally determined).

Investing invohes risk, including possible loss of principal. There can beno assurance that a Fund will achieve its stated cbjectives. TheFunds are subject to political, social or economicinstability withinChina
which may cause decline invalue. Fluctuations in curency of foreign countries may have an adverse effect to domestic curency values. Emerging markets involve heightenedrisk related to the same factors as
well as increase volatility and lower trading volume

The ability of the KraneShares Bosera MSC| Chinas ETF to achieveits investment chjective is dependent onthe continuous availability of A-Shares and the ability to obtain, if necessary, additional A-Shares
gquota. If the Fund is unablets obtain sufficient exposure due to the limited availability of A-Share quots, the Fund could seek exposure to the componentsecurities of the Underlying Indes by investing in other
types of securities. The Fund may invest in derivatives, which are often more volatilethan other investrment and mat magnify the Funds gains or losses.

Mamowly focused investments typically exhibit higher volatility. Internet companies are subject to rapid changes in technology, worldwide competition, rapid obsolescence of products and services, loss of patent
protedtions, evelving industry standards and frequent new product preductions. Such changes may have an adverse impacton performance. The KraneShares C51 China Internet ETF is non-diversified.
Althoughthe information provided inthis document has been obtained from sources which Krane Funds Advisces, LLC believes to bereliable, itdoes not guarantee accuracy of such information andsuch
information may be incomplete or condensed.

The FraneShares ETFs are distributed by SE| Investments Distribution Company (SIDCD), which is not affilisted with Krane Funds Advisors, LLC, the Investment Adviser for the Fund.
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KraneShares

Important Motes {continued)

AlthocughKrane Funds Advisors LLC and its affiliates (Krane™) shall obtain data from sources that Krane considers reliable, all data contained herein is provided“as is™ and Krane makes no representationor
wamanty of any kind, either express or implied, withrespect to such data, the timeliness therecf, the results to be obtained by the use therecfor any other matier. Krane expressly disclaims any and all implied
wamanties, including without limitation, wamanties of criginality, accuracy, completeness, timeliness, non-infringement, merchantsbility and fitness for a particular purpose.

Forward-looking statements {including Krane's opinions, expectations, beliefs, plans, objectives, assumptions, or projections regarding future events or future results) contained inthis presentation are based on
avariety of estimates and assumptions by Krane. These statements generally are identified by words such as "believes,” "expects,” "predicts,” “intends,” "projects,” "plans,” "estimates,” "aims,” “foresees,”
“anticipates,” "targets,” "should,” "likely,” and similar expressicns. These also include statements about the future, including what “will" happen, which reflect Kranes cument beliefs. These estimates and
assumpticns are inherently uncertain and are subject to numercus business, industry, market, regulatory, geo-political, competitive, and financial risks that are cutside of Krane's control. Theinclusion of
forward-looking staterments herein should not be regarded as an indicationthat Krane considers forward-looking statements to be a reliable prediction of future event and forward-|ooking statements should not
berelied upon assuch. Meither Krane nor any of its representatives has made or makes any representation to any person regarding forward-locking statements and neither of them intends toc update or
octherwise revise such forward-locking statements to reflect circumstances existing after the datewhen madeor to reflect the cccumrence of future events, even in theeventthat any or all of the assumptions
underlying such forward-locking statements are later shown to be in emor. Any investment strategies discussed herein are as of the date of the writing of this presentation and may be changed, modified, or
exited at any time without notice

This materialrepresents an assessment of the market envircnment at a specific pointin timeand is not intended to be a forecast of future events, or a guaranteeof futwre results. This information should notbe
relied upon by the reader a5 research or investment adviceregarding thefunds or any stodk in particular.



