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Disclaimer
The information contained in the Sevens Report or this Presentation is not necessarily complete and its 
accuracy is not guaranteed.  Neither the information contained in this presentation or any opinion 
expressed in it constitutes a solicitation for the purchase of any future or security referred to in the 
presentation.

This presentation is strictly an informational publication and does not provide individual, customized 
investment or trading advice to its subscribers or listeners.    

LISTENERS SHOULD VERIFY ALL CLAIMS AND COMPLETE THEIR OWN RESEARCH AND CONSULT A 
REGISTERED FINANCIAL PROFESSIONAL BEFORE INVESTING IN ANY INVESTMENTS MENTIONED IN THE 
PUBLICATION.  INVESTING IN SECURITIES, OPTIONS AND FUTURES IS SPECULATIVE AND CARRIES A 
HIGH DEGREE OF RISK, AND SUBSCRIBERS MAY LOSE MONEY TRADING AND INVESTING IN SUCH 
INVESTMENTS.  



• Goals for Today’s Webinar

• Robert Morier – Managing Director & Head of North America for Global 
Evolution and Greg Stumm – National Sales Manager for American Beacon 
Advisors
• Differences between investing in emerging market and frontier market debt

• Investment case for both distinct asset classes

• Examining the American Beacon Global Evolution Frontier Markets Income Fund 

• How advisors are sourcing allocations



Emerging Markets Vs. Frontier Markets…



Why Consider Allocating to EM or FM Debt?

1) Enhanced yields

2) Diversification

3) Stronger fundamentals

Let’s dive into each one…



Increased Yields…

* Frontier market debt didn’t make the chart – It’s above 8%!

• 2X, 3X, and 4X the yields of traditional fixed income investments.



Low Correlations to Other Major Asset Classes…



Healthier Fundamentals Than You Think…

• Many developing countries have lower net debt-to-GDPs, economies 
growing at higher rates, and a faster-growing middle class.



American Beacon Global Evolution Frontier Markets Income Fund…

• Actively-managed fund

• $188 million in assets 

• 8.4% yield

• Low duration of 3 years

• Currency weightings: 58% non-US dollar/42% US dollar

• Credit quality: roughly, 70% rated “B” or higher/5% below “B”/25% not rated

• Approximately 80 holdings

• 2017 return: +15.21% (double-digit returns last 2 calendar years)

• AGEYX (100K aggregate minimum with expenses of 1.26%)



Investing in Places Where Few Other Funds Invest…



Global Evolution’s “Impact Investing” Approach…



Lastly, How are Advisors Sourcing Allocations to EM and/or FM 
Sovereign Debt Funds???

• From domestic fixed income?

• From US equities?

• From international equities (namely, emerging markets)?

• From somewhere else?



Q&A


